Investors buy into Thermax growth story

ngineering firm Thermax

Ltd's order book has got
a big boost, thanks to a
Rsl,001 crore order to set up
a 270MW coal-based power
project in Andhra Pradesh,

This is significant since the
firm's order book position as
of 30 June was Rs3,230 crore.
It is a major project for Ther-
max in the engineeting, pro-
curement and construction
{EPCH space and the execu-
tion period will be about
28-30 months.

Thermax sets up power
plants, mostly captive power
plants and also makes indus-
trial equipment like boilers,
chillers and pallution contral
equipment. Like all engi-
neering firms, Thermax too
was affected by the down-
turn in financial year
2008-0%, especially during

the second hatf of the year.
Due fo the liguidity crunch,
companies deferred green-
field projects and went slow
on existing ones. As a result,
orders slowed, which in turn
affected its financial perfor-
mance,

In the June guarter, its
consolidated revenues fell by
27.4% to RsT63.3 crore. Ac-
cording to the company, this
was owing to poor arder
bookings in the Qctober-De-
cember 2008 quarter, The
situation improved in the
March and June quarters but
it may take a few quarters
more to return to normaley.

Thermax booked orders
worth Rsl, 000 crore in the
June guarter,

This EPC project alone will
ensure a healthy growth in
orders booked In the

current guarter.

Thermax will be executing
a falr share of its existing or-
der book in the current yeat.
Therefore, its future growth
depends on how well it is
able to build up its order
book in the current year.

In a conference call with
analysts to discuss its quar-
terly results, the firm had
said that it will be difficult to
operate at the profitability
levels it enjoyed in the past
due to competition, For the
moment, investors will have
to be content with the fact
that the order book is grow-
ing and that sales too should
soon start growing. While the
power project order will not
contribute significantly to
growth in the current finan-
cial year, it does a lot to
boost confidence, Thermax's

Thermax outperforms Mifty,
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thares have risen by 275%
compared to its lows in
March, which shows that in-
vestors have bought Into the
growth story,

Write to us at
marktomarker@iivemint com



